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sigir investigations

SIGIR continues to field the largest number 
of U.S. criminal fraud investigators in Iraq, as 
it aggressively investigates a variety of cases 
alleging a broad range of potential wrong- 
doing. 

During this quarter, SIGIR opened 20 new 
cases—including preliminary and criminal 
investigations—and closed 10 cases. To date, 
SIGIR has opened 256 preliminary and crimi-
nal cases and has either referred or unsubstan-
tiated 164 of those cases. 
• This quarter, two SIGIR investigative targets 

were convicted in federal court. 
• SIGIR is in the process of formalizing a task 

force with six law enforcement partners to 
improve cooperation in the investigations 
of contract fraud and public corruption in 
Iraq.

• To concentrate federal law enforcement 
efforts in combating procurement fraud, 
the Department of Justice (DoJ) has forged 
a partnership with SIGIR, other inspector 
general offices, U.S. Attorney’s offices, the 
Federal Bureau of Investigation (FBI), and 
other law enforcement agencies to form a 
National Procurement Fraud Task Force. 

In addition, SIGIR has 92 open preliminary 
and criminal investigations. Approximately 
half of SIGIR’s open investigations involve DFI 
funds. Twenty-five of those cases are at DoJ, 
and many are in the final stages of prosecution. 
Four cases have resulted in convictions and 
the defendants are currently pending sen-
tence. Fifteen cases are the direct result of the 
Bloom/Stein conspiracy, in which convicted 
defendants—Philip Bloom and Robert Stein—
conspired with several U.S. Army officers and 

other public officials to rig bids on federally 
funded contracts awarded by the Coalition 
Provisional Authority (CPA). As that  
conspiracy continues to unravel, SIGIR inves-
tigators are working closely with DoJ prosecu-
tors to identify potential witnesses and persons 
of interest. For details of the conspiracy, see 
Appendix J.

SIGIR also recently presented two addi-
tional cases to DoJ that are not related to the 
Bloom/Stein conspiracy. SIGIR agents are cur-
rently investigating the remaining ten cases in 
cooperation with investigative partners.

international contract corruption 
task force
On October 2, 2006, SIGIR established the 
International Contract Corruption Task Force 
(ICCTF) in conjunction with a group of law 
enforcement agencies, thereby formalizing 
important partnerships to investigate and 
prosecute cases of contract fraud and public 
corruption related to Iraq reconstruction. 
These partnerships ensure that SIGIR criminal 
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investigations will continue effectively in the 
hands of other agencies after SIGIR is termi-
nated as an organization. These participating 
agencies are:
• U.S. Agency for International Development, 

Office of the Inspector General
• U.S. Army Criminal Investigations  

Division, Major Procurement Fraud Unit
• Department of Defense Criminal  

Investigative Service
• Department of State Office of the Inspector 

General
• Federal Bureau of Investigation

The ICCTF is operating a Joint Operations 
Center at the SIGIR office in Arlington, Vir-
ginia. The Joint Operations Center promotes 
effective case coordination and uses the FBI’s 
criminal intelligence capabilities to strengthen 
leads developed in Baghdad. 

sigir sting undercover 
operation Yields conviction
In March 2006, SIGIR investigators conducted 
a successful undercover sting operation that 
resulted in the arrest of an American contrac-
tor who offered a bribe to an Iraqi general and 
a SIGIR undercover agent. Defendant Faheem 
Salam, a U.S. civilian translator employed by 
a U.S. Army subcontractor working in Iraq, 
was arrested by SIGIR criminal investigators 
at Dulles International Airport on March 23, 
2006, and charged with offering to bribe a 
foreign official. On August 4, 2006, Salam pled 
guilty to one count of a violation of the Foreign 
Corrupt Practices Act of 1997. His sentencing 
is set for November 3, 2006.

special investigative task force 
for iraq reconstruction
The Special Investigative Task Force for Iraq 
Reconstruction (SPITFIRE) continues to pur-
sue joint investigative and prosecutorial efforts 
through the work of SIGIR and these partners:
• Department of Homeland Security, Immi-

gration and Customs Enforcement
• Department of Treasury, Internal Revenue 

Service Criminal Investigations Division
• U.S. Army Major Procurement Fraud Unit, 

Criminal Investigations Division
• Department of State Office of the Inspector 

General
• Department of Justice Criminal Division, 

Bureau of Alcohol, Tobacco, Firearms, and 
Explosives 

• Federal Bureau of Investigation 

SPITFIRE is primarily used to coordinate 
resources to investigate the Bloom/Stein con-
spiracy and its spin-off cases. As reported in 
the SIGIR July 30, 2006 Quarterly Report, con-
tractor Bloom and CPA regional comptroller 
Stein pled guilty that quarter to participating 
in a scheme to defraud the CPA of more than 
$8.6 million. Bloom faces up to 40 years in 
prison and a fine of $750,000. Under the terms 
of his plea agreement, Bloom must pay $3.6 
million in restitution. Stein admitted stealing 
$2 million and taking bribes to award contracts 
to Bloom; Stein faces up to 30 years in prison. 
This quarter, the court set a sentencing date 
for Bloom of February 9, 2007, and for Stein of 
January 12, 2007. 

LTC Bruce Hopfengardner, USAR, was con-
victed this quarter as part of the Bloom/Stein 
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conspiracy. The Army reservist conspired with 
Stein to direct millions of dollars in construc-
tion contracts to a company owned by Bloom. 
Hopfengardner also gave Bloom material 
information to ensure that Bloom’s company 
received the contracts. 

On August 25, 2006, Hopfengardner pled 
guilty to two conspiracy charges in the scheme, 
including conspiracy to commit wire fraud and 
to launder funds. Hopfengardner also admitted 
to smuggling stolen currency into the United 
States when he returned from Iraq on leave in 
March 2004. He faces up to 20 years in prison, 
a 5-year term of supervised release, and a 
$500,000 fine. 

department of Justice national 
procurement fraud initiative
On October 10, 2006, DoJ announced the 
launch of the National Procurement Fraud 
Initiative to promote the early detection, pre-
vention, and prosecution of procurement fraud 
associated with the increase in contracting 
activity for national security and other govern-
ment programs. To concentrate federal law 
enforcement efforts in combating procurement 
fraud, DoJ is joining SIGIR, other inspectors 
general, the U.S. Attorney, the FBI, and other 

law enforcement agencies to form a National 
Procurement Fraud Working Group. Fur-
thermore, pursuant to the Conference Report 
accompanying the National Defense Authori-
zation Act for FY 2007, the Attorney General 
will provide to Congress a written assessment 
of the level of resources dedicated by DoJ to 
the investigation and prosecution of alleged 
fraud cases arising out of contracting abuses in 
Iraq, Afghanistan, and GWOT.

army legal service agency’s  
procurement fraud Branch
Since December 2005, SIGIR has worked 
closely with DoJ, the Army Criminal Investiga-
tive Division, the Army Procurement Fraud 
Branch, and other agencies to suspend 15 
individuals and companies involved in Iraq 
contracting as a result of criminal indictments. 
Also, the Procurement Fraud Branch has pro-
posed 11 debarments to the Suspension and 
Debarment Official, resulting in 6 debarments 
of individuals and companies. Of these actions, 
one suspension and two proposed debarments 
occurred this quarter. One letter was sent ask-
ing a contractor to show cause why a proposal 
for debarment should not be made.
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sigir hotline
The SIGIR Hotline facilitates reporting of 
fraud, waste, abuse, mismanagement, and 
reprisal in all Iraq reconstruction programs 
funded by the U.S. taxpayer. SIGIR transfers 
to appropriate entities all cases received by the 
SIGIR Hotline that are not related to the IRRF 
or to programs and operations of the former 
Coalition Provisional Authority (CPA). The 
SIGIR Hotline receives walk-in, telephone, 
mail, fax, and online contacts from Iraq, the 
United States, and throughout the world.

third quarter reporting
As of September 30, 2006, the SIGIR Hotline 
had initiated 523 Hotline cases, and 55 are 
currently open. A summary of these cases is 
provided in Table 3-6. 

new cases 
During this reporting period, the SIGIR Hot-
line received 22 new complaints, which brings 
the cumulative total of Hotline cases to 523. 
The new complaints were classified in these 
categories:
• 12 involved fraud.
• 9 involved mismanagement.
• 1 involved miscellaneous/personnel issues.

The SIGIR Hotline receives most reports 
of perceived instances of fraud, waste, abuse, 
mismanagement, and reprisal by electronic 
mail. SIGIR’s 22 new Hotline complaints were 
received from the following: 
• 18 by electronic mail
• 2 by SIGIR Hotline phone calls
• 1 by mail
• 1 by fax 

Summary of SIGIR Hotline Cases
Open Cases

Investigations 32

Inspections 19

Audit 4

Total 55

Closed Cases 1st Qtr   
2006

2nd Qtr   
2006

3rd Qtr  
2006 Cumulative*

FOIA 0 0 0 4

OSC Review 0 0 0 2

Assists 0 0 0 43

Dismissed 2 6 4 82

Referred 13 13 10 196

Inspections 0 1 0 79

Investigations 1 5 4 55

Audit 0 0 4 7

Total Closed 16 25 22 468

Cumulative* Open & Closed                                                                             523

*Cumulative totals cover the period since the SIGIR Hotline began 
operations—from March 24, 2004, to September 30, 2006.

Table 3-6
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closed cases
During this quarter, 22 Hotline cases were 
closed:
• 10 were referred to other Inspector General 

agencies.
• 4 were dismissed for lack of sufficient  

information.
• 4 complaints were closed based on informa-

tion received from SIGIR Investigations.
• 4 complaints were closed based on informa-

tion received from SIGIR Audit.

referred complaints
After a thorough review, 10 complaints  
were referred to outside agencies for proper  
resolution:
• 7 were sent to the OIG, Multi-National 

Force-Iraq.
• 2 were sent to the OIG, Joint Contract 

Command-Iraq/Afghanistan.
• 1 was sent to the DoS OIG.




